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Slow and steady growth; set to remain 

consistent in performance 



Result Highlight  

1) Power Grid Corp of India Ltd (PGCIL) reported YoY net revenue growth of 13.2% to 
INR81.27 Bn during Q1FY19 over corresponding period previous year. The main 
revenue contributor, Transmission segment (96% revenue contribution), reported YoY 
growth of 14.1% to INR79.08 Bn during the quarter. Telecom business grew at a YoY 
rate of 21.3% to INR1.91 Bn, while Consultancy business reported YoY decline of 28.3% 
to INR1.52 Bn during the quarter.  

2) EBITDA reported YoY growth of 11.7% to INR69.27 Bn, while EBITDA margin 
deteriorated by 111bps YoY during the quarter. 29.5% YoY rise in Other Expenses on 
account of CSR expenses and upfront booking of costs of (Tariff Based Competitive 
Booking) TBCB projects impacted the margins. 

3) In addition, 15% YoY growth in depreciation and 21.5% YoY growth in Finance Cost 
impacted bottom-line. Net Profit reproted YoY growth of 9.2% to INR22.4 Bn and Net 
Margin deteriorated by 101bps during the quarter. 

4) PWGR commissioned 1796 ckt Kms of transmission lines and 11685 MVA of 
substations during the quarter compared to 6855 ckt Kms and 23,305 MVA of 
transmission lines and substation additions respectively reported during Q1FY18. 

5) Pending recovery from large HVDC projects due to regulatory hurdles and upfront 
expenditure on TBCB projects impacted the overall financial performance. PGCIL’s 
capitalization to CAPEX ratio in FY18 was 1.06x and it is expected to remain better in 
FY19 & FY20, which reduces the risk of equity dilution. 



Key Business Drivers and Concern Areas 

Growth Drivers 

1) PGCIL maintained its capitalization target of INR300 Bn for FY19 and is expected 
to add assets worth of INR300 Bn in each year in FY19 & FY20 respectively 

2) PGCIL is diversifying and taking exposures in renewable energy space, EV charging 
infrastructure and railways. In renewable segment, company is working on battery 
storage under two modes in a pilot project, which is to be completed by 
December 2018. 

Key Concern Areas 

1) Most of the transmission work has already been done. Though, we are not 
expecting no-growth period in transmission business and believe that the sector 
still has ability to grow at a high single digit CAGR for the next 5-7 years; however, 
the growth could not be very stellar. To de-risk and diversify the business model, 
PGCIL is entering in other business segments. Though it’s a sound business 
decision; however, it could face challenges due to high competitive intensity in 
those spaces and lower RoE. Margins could come under pressure. 

2) Delay in commissioning of the key projects or delay in obtaining environmental 
clearance in for future projects could impact financial performance. 
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Discounted Cash Flow 

INCOME STATEMENT FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25

Revenue 2,57,039 2,97,525 3,34,715 3,72,371 4,09,608 4,45,448 4,78,857 5,08,786 5,34,225

Growth 15.8% 12.5% 11.3% 10.0% 8.8% 7.5% 6.3% 5.0%

EBITDA 2,25,541 2,59,377 2,92,876 3,25,824 3,58,407 3,89,767 4,19,000 4,45,187 4,67,447

Margin 87.7% 87.2% 87.5% 87.5% 87.5% 87.5% 87.5% 87.5% 87.5%

Depreciation 77,223 90,913 1,02,277 1,13,783 1,25,161 1,36,113 1,46,321 1,55,466 1,63,239

Other Income 7,332 10,139 11,406 12,689 13,958 15,179 16,318 17,338 18,205

Finance Cost 62,498 75,907 85,395 95,002 1,04,502 1,13,646 1,22,169 1,29,805 1,36,295

PBT 93,153 1,02,696 1,16,610 1,29,729 1,42,702 1,55,188 1,66,827 1,77,254 1,86,117

Margin 36.2% 34.5% 34.8% 34.8% 34.8% 34.8% 34.8% 34.8% 34.8%

Reported Tax 20,063 22,379 25,654 28,540 31,394 34,141 36,702 38,996 40,946

Tax Rate 21.5% 21.8% 22.0% 22.0% 22.0% 22.0% 22.0% 22.0% 22.0%

Net Profit 73,090 80,317 90,956 1,01,189 1,11,307 1,21,047 1,30,125 1,38,258 1,45,171

Margin 28.4% 27.0% 27.2% 27.2% 27.2% 27.2% 27.2% 27.2% 27.2%

9.9%

NOPLAT 1,16,374 1,31,754 1,48,667 1,65,392 1,81,932 1,97,851 2,12,690 2,25,983 2,37,282

Margin 45.3% 44.3% 44.4% 44.4% 44.4% 44.4% 44.4% 44.4% 44.4%

FCFF -3,668 17,402 38,775 59,776 79,683 97,756 1,13,283

Margin -1.1% 4.7% 9.5% 13.4% 16.6% 19.2% 21.2%

Discount Factor 0.90 0.82 0.74 0.66 0.60 0.54 0.49

Discounted FCFF -3,312 14,188 28,545 39,733 47,824 52,976 55,432



Discounted Cash Flow 

Sensitivity analysis between FCFF growth (Horizontal) and WACC (Vertical) 

LT Market Return 12.5%

Risk Free Rate 7.5%

Stock Beta 0.65

Cost of Equity 10.8%

Company is debt free, thus taking CoE as WACC

WACC 10.8%

Total of Disc FCFF 2,35,385

FCFF Growth 4.0%

Terminal Value 17,45,391

PV of Terminal Value 8,54,057

Value of Operations 10,89,442

Value of Non Eq Claims

Value of Non Op Assets 37,787

Value of Equity 11,27,229

Value per Share 215

215 2.5% 3.0% 3.5% 4.0% 4.5% 5.0% 5.5%

13.5% 130 134 139 145 151 157 165

14.0% 123 127 131 136 141 147 153

11.0% 177 186 196 207 219 234 252

11.5% 166 173 181 191 202 214 228

12.0% 155 162 169 177 186 197 209



Income Statement  

INCOME STATEMENT Mar-16 Jun-16 Sep-16 Dec-16 Mar-17 Jun-17 Sep-17 Dec-17 Mar-18 Jun-18

TOTAL SALES 57,405 61,199 62,549 66,298 67,056 71,814 72,528 75,070 78,113 81,271

Growth (QoQ) 6.6% 2.2% 6.0% 1.1% 7.1% 1.0% 3.5% 4.1% 4.0%

Growth (YoY) 16.8% 17.3% 16.0% 13.2% 16.5% 13.2%

          

Total Expenditure 6,873 7,002 6,507 6,705 10,887 9,810 7,780 7,686 12,872 12,000

Depreciation 17,691 17,573 18,769 19,653 20,633 21,311 22,350 23,186 24,065 24,506

        

PBIT 32,842 36,624 37,273 39,939 35,535 40,692 42,399 44,197 41,176 44,765

Margin 57.2% 59.8% 59.6% 60.2% 53.0% 56.7% 58.5% 58.9% 52.7% 55.1%

          

Other Income 2,440 1,394 2,253 1,578 3,441 2,085 2,397 2,781 2,876 3,006

Interest 15,195 15,178 15,876 16,426 15,558 17,624 18,673 19,555 20,055 21,406

          

PBT 20,040 22,836 23,650 25,090 23,418 25,153 26,123 27,424 23,997 26,364

Margin 34.9% 37.3% 37.8% 37.8% 34.9% 35.0% 36.0% 36.5% 30.7% 32.4%

          

Tax 4,355 4,819 4,888 5,706 5,083 5,324 5,523 5,996 5,536 6,053

Tax Rate 21.7% 21.1% 20.7% 22.7% 21.7% 21.2% 21.1% 21.9% 23.1% 23.0%

          

Profit After Tax 15,686 18,018 18,762 19,384 18,335 19,829 20,600 21,428 18,461 20,312

Margin 27.3% 29.4% 30.0% 29.2% 27.3% 27.6% 28.4% 28.5% 23.6% 25.0%

          

Other Adjustments 0 0 -42 -84 829 695 811 -1,019 1,586 2,094

Net Profit (after Extraordinary Items)15,686 18,018 18,720 19,300 19,164 20,524 21,410 20,408 20,047 22,405

Margin 27.3% 29.4% 29.9% 29.1% 28.6% 28.6% 29.5% 27.2% 25.7% 27.6%



Balance Sheet 

BALANCE SHEET Mar-16 Sep-16 Mar-17 Sep-17 Mar-18

Shareholder's Funds 4,38,112 4,65,258 4,98,073 5,19,263 5,44,150

Long Term Borrowings 10,01,733 10,61,241 11,09,632 11,79,174 12,24,203

       Deferred Tax Liability 24,894 24,844 25,505 25,552 25,695

Other Long Term Liabilities 13,025 7,006 9,274 8,647 9,168

Lont Term Provisions 6,505 6,844 7,896 8,427 7,169

Short Term Borrowings 20,000 20,000 15,000 16,500 10,000

Trade Payables 3,139 735 4,140 2,339 2,403

Other Current Liabilities 2,73,706 2,16,545 2,71,903 2,48,812 2,95,674

Provisions 2,979 10,664 5,372 7,862 10,596

     

TOTAL LIABILITIES 17,84,092 18,13,138 19,46,795 20,16,578 21,29,058

     

Total Net block 11,51,144 12,05,750 13,55,853 14,46,149 15,36,563

      Capital Work in Progress 4,36,230 3,46,912 3,58,068 3,24,053 3,02,612

Non Current Investment 8,361 10,840 13,276 14,726 16,083

Long Term Loans & Advances 13,048 23,996 36,184 57,149 82,531

Other Non Current Assets 78,410 1,04,939 71,837 67,226 65,119

Current Investments 50 50 25 0 0

Inventories 7,074 7,824 9,070 9,493 10,385

Sundry Debtors 27,380 36,162 32,211 31,174 36,390

Cash and Bank 22,404 29,567 33,406 64,001 21,704

Other Current Assets 39,684 46,895 36,514 51,305 57,203

Loans and Advances 307 203 351 353 469

     

TOTAL ASSETS 17,84,093 18,13,138 19,46,795 20,65,628 21,29,058
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